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ANNUAL MEETING The Annual Meeting of Stockholders of 
R. H. Macy & Co., Inc., will be held at 10:30 a.m. on Tuesday, November 12, 
1963, at the Statler Hilton Hotel, 7th Avenue and West 33rd Street, New York, 
New York, 18th floor, Penn Top. All stockholders are cordially invited to attend. 


— ————— eee 


A PREVIEW OF MACY’S 
THANKSGIVING DAY PARADE 
FOR 1963 marches across the covers of this 
Annual Report. 

Macy’s Parade, which has been called Macy’s 
greatest promotional asset, is one of the most re- 
markable public events in the history of retailing. 
An estimated 60,000,000 people will see the 1963 
edition in person and on nationwide television. 

The story of the Parade is told in a special 


report to stockholders beginning on page 24. 
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Rs. Hi Macy & Co; Se. 151 WEST 34TH STREET, NEW YORK 1, N. Y. 
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General Auditors: Touche, Ross, Bailey & Smart, 80 Pine Street, New York 5, N. Y. 

Transfer Agent and Dividend Disbursing Agent: Bankers Trust Company, 16 Wall Street, New York 15, N.Y. 
Registrar for Common Stock: Irving Trust Company, 1 Wall Street, New York 15, N.Y. 

Registrar for Preferred Stock: The Chase Manhattan Bank, 1 Chase Manhattan Plaza, New York 15, N.Y. 


Trustee and Paying Agent for Twenty-Five Year 27% Sinking Fund Debentures, due 1972: 
Morgan Guaranty Trust Company of New York, 140 Broadway, New York 15, N.Y. 


Trustee, Paying Agent, and Conversion Agent for 5% Convertible Subordinated Debentures, due 1977: 
First National City Bank, 55 Wall Street, New York 5, N.Y. 


RH Macy § Co, Sn 


AND CONSOLIDATED SUBSIDIARIES 


FINANCIAL HIGHLIGHTS 





Fiscal year ended 
August 3, 1963 July 28, 1962 
(53 weeks) (52 weeks) 
OPERATING RESULTS 
Net retail sales et Sat ee $582,906,000 $541,512,000 
Earnings before Federal income taxes . 19,651,000 20,073,000 
Federal income taxes 10,100,000 10,280,000 
Net earnings 9,551,000 9,793,000 
DISTRIBUTION OF EARNINGS 
Cash dividends declared on — 
Preferred stock. $ 1,078,000 $ 1,078,000 
Common stock . : 4,607,000 4,400,000 
Earnings reinvested in the kien 3,866,000 4,315,000 
PER SHARE OF COMMON STOCK! 
Taxes — Federal, state, and local . $ 10.96 $ 10.52 
Net earnings after preferred dividends . 4.05 4.26 
Dividends 2.20 2.15 
Net worth — book sist 50.52? 50.25 
FINANCIAL POSITION (at end of year) 
Working capital . $ 76,370,000 $ 73,989,000 
Ratio of current assets to current liabilities 3.3 2.3 
Accounts receivable, customers — net $ 26,853,000 $ 26,372,000 
Merchandise inventories on Lifo basis . 67,614,000 60,682,000 
Outstanding merchandise purchase orders 34,059,000 32,261,000 
Property and equipment — net . 133,162,000 112,035,000 
Long-term debt — R. H. Macy & Co., ia 25,650,000 28,413,000 : 
— Real estate subsidiaries . 58,829,000 41,194,000 
Investment of stockholders . 131,727,000? 128,668,000 | 
NUMBER OF STOCKHOLDERS (at end of year ) 
Preferred . 5,074 5,350 
Common . 18,140 18,841 


(1) The calculation of per share amounts is based on the average number of shares 


outstanding during the respective years — 2,093,522 and 2,043,792 shares of common stock. 


(2) A special charge of $2,041,743 ($0.98 per share) applicable to years prior to 1954 


resulted from reverting to Fifo inventory method for tax purposes (see Note 1 on page 16). 


TO THE STOCKHOLDERS 


Sales of R. H. Macy & Co., Inc., in fiscal 1963 
increased for the 11th consecutive year and 
were the highest in the history of the Cor- 
poration. Sales for the year (53 weeks) 
amounted to $582,906,000 for the Corpora- 
tion’s 44 stores and were 7.6% higher than 
for fiscal 1962 (52 weeks), when 39 stores 
had sales of $541,512,000. 

Net earnings were $9,551,000 — the second 
highest in the Corporation’s history — com- 
pared with the peak net earnings of $9,793,000 
for last year. 

Earnings per share of common stock after 
preferred dividends were $4.05, based on an 
average of 2,093,522 shares outstanding. A 
year ago the Corporation earned $4.26 on 
2,043,792 average shares. 

Sales and earnings this year would have 
been substantially higher if there had not been 
two strikes which affected New York opera- 
tions. One, by the Teamsters Union, was 
against the Macy’s New York warehouse in 
Long Island City. Beginning in the summer 
of 1962, its effects lasted into the year under 
review. It caused delays and extra costs in the 
receipt, handling, and delivery of merchandise 
for several weeks after its settlement. The 
other strike was the prolonged New York City 
newspaper strike, which for four months 
restricted the normal promotional efforts of 
the New York Division and thus seriously 
affected sales. 

During fiscal 1963 and the month following 
its close, 1,200,000 square feet of store space 
were added by the Corporation, bringing the 
total to nearly 11,000,000 square feet. Results 
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in the new units have matched our expec- 
tations. New stores under construction or 
planned for the next three years in both 
suburban and downtown areas will raise the 
total to more than 13,000,000 square feet. 

To anticipate future growth the Corporation 
has made significant changes in its manage- 
ment organization structure at the Division 
level. It has tested in its New Jersey Divi- 
sion, and is currently adopting in New York, 
California, and Missouri-Kansas, a new form 
of organization for multi-store Divisions, in 
which the buying staff is relieved of tradi- 
tional supervisory duty on the selling floor, 
thus permitting greater concentration on mer- 
chandising responsibilities. Selling supervi- 
sion and store operations become the main 
job of individual store managers. This divi- 
sion of responsibility is a modern concept 
widely practiced in other industries but new 
in the conventional department store field. 
The new concept will permit unlimited store 
expansion and is designed to ensure superior 
service to customers. 

The national economy is on a general up- 
ward trend. We believe this trend will con- 
tinue with a moderate national growth in the 
coming year. We expect our stores to do well, 
and we are planning an overall sales gain of 
the same general size as in the fiscal year just 
past. Of course, if there is a Federal income 
tax cut, it would undoubtedly have a stimulat- 
ing effect on the overall economy, creating 
increased volume of business. However, such 
a tax cut, if accompanied by a large deficit, 


c 


might set off a new inflationary spiral. 


We expect the New York World’s Fair, 
scheduled to open during the coming year, to 
produce a tremendous influx of visitors to 
New York beginning in the spring of 1964. 
In honor of the World’s Fair, Macy’s Thanks- 
giving Day Parade for 1963 will have the 
Fair as a theme. We believe our stockholders 
will find particularly interesting the special 
report previewing the Parade which begins 
on page 24. 


We wish to express our deep appreciation 
to all those who have contributed to the con- 
tinuing success of the Corporation during the 
year: to our customers who have given us the 
opportunity to be of service; to our employees 
who have so ably carried out their appointed 
jobs; to our suppliers who have helped to make 
our stores such exciting placesin which toshop; 
and to our stockholders who have shown their 
interest and confidence in the Corporation. 


Respectfully submitted, 


PRESIDENT ; CHAIRMAN OF THE BOARD 


October 10, 1963 


Sales Again Reached New High 
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SALES AND EARNINGS 


The sales volume for the fiscal year (53 
weeks ) ended August 3, 1963, reached a new 
high for the Corporation. The year’s sales of 
$582,906,000 were 7.6% greater than the 
sales of $541,512,000 for the previous fiscal 
year (52 weeks ), a 75% sales increase in the 
past decade. 

Net earnings for the year were $9,551,000, 
or $4.05 per share of common stock after pro- 
viding for dividends on preferred stock. In the 
previous year net earnings were $9,793,000, 
or $4.26 per share. The average number of 
common shares outstanding was 2,093,522 
this year, as compared with 2,043,792 average 
shares in the preceding year. 

As stated in the letter to the stockholders, 
this year’s sales and earnings would have 
been substantially higher except for two 
strikes in the New York area—the four- 
months-long New York City newspaper strike, 
and the residual effects of the strike in the 
summer of 1962 against the Macy’s New York 
warehouse in Long Island City. 


DIVIDENDS 


Four quarterly dividends of $0.55 each, total- 
ing $2.20 per share, were paid to the holders 
of common stock during the fiscal year, as 
compared with $2.15 paid in the previous 
year. Including the regular dividends of $4.25 
and $4.00 per share paid annually on the 
preferred stock, Series A and Series B, re- 
spectively, the total amount distributed to 
stockholders during the year aggregated 
$5,685,000. In the previous fiscal year total 
dividends paid amounted to $5,478,000. 


FINANCIAL AND OPERATING REVIEW 


On October 1, 1963, a quarterly dividend 
of $0.55 per share, declared on August 27, 
1963, was paid on the common stock. Since 
1927, the first year in which such dividends 
were declared by the Corporation, there has 
been an unbroken history of cash dividends 
paid quarterly to the holders of common 
stock. 


WORKING CAPITAL 


Working capital at August 3, 1963, amounted 
to $76,370,000, as compared with $73,989,000 
a year ago, an increase of $2,381,000. The 
current ratio, or relation of current assets to 
current liabilities, was 2.3 to 1, the same as it 
was at the end of last year. 

Cash and marketable securities at the year- 
end totaled $27,646,000, as compared with 
$32,125,000 the year before, while accounts 
payable and accrued liabilities increased to 
$55,504,000 from $50,544,000 a year ago. 
These decreases in working capital are offset 
in part by an increase in inventories of almost 
$7,000,000 to $67,614,000. The foregoing 
changes were due principally to the expansion 
program. The changes in other receivables 
and in supplies and prepaid expenses, which 
increased by $2,372,000, and the current lia- 
bility for Federal income taxes, which 
decreased by $2,776,000, account for the re- 
maining difference in the working capital 
figure. 


FINANCING 


In January, 1963, Cherry Hill Properties 
Corp., a wholly owned real estate subsidiary 
of the Corporation, secured mortgage loans 
totaling $6,380,000 on its property at Cherry 
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Hill, New Jersey. The proceeds of these loans 
were used to cover the costs of the new build- 
ing and fixtures used by the Bamberger’s New 
Jersey Division for its store which opened in 
September, 1962, in the Cherry Hill Shopping 
Center. 

Bamberger’s New Jersey sold its store build- 
ing in Newark in 1946 to an insurance com- 
pany and leased it back on a satisfactory long- 
term basis. Since that time this Division has 
made numerous improvements to the property, 
including the installation of air-conditioning 
equipment. In July, 1963, the accumulated 
building improvements were sold to the same 
insurance company for $2,000,000 and leased 
back under an amendment to the original 
lease. 

The fixtures in two of the stores opened or 
expanded by the Corporation during the year 
were leased under arrangements similar to 
those made in previous years at other Macy’s 
stores. 

In connection with four of the major proj- 
ects under construction at the fiscal year- 
end, the real estate subsidiaries concerned 
arranged construction loans from banks, 
totaling $14,800,000 at August 3, 1963, which 
have been or will be replaced upon completion 
of the projects with mortgage loans previously 
negotiated. 

The holders of the Corporation’s 5% Con- 
vertible Subordinated Debentures have con- 
tinued to convert these securities into shares 
of common stock. During the fiscal year just 
ended, $811,700 of the debentures were sur- 
rendered in exchange for 25,338 common 
shares, pursuant to the terms of the issue. At 
August 3, 1963, there remained outstanding 
$1,945,300 of the debentures, for the conver- 
sion of which 60,790 shares of common stock 
were reserved. 


MACY CREDIT CORP. 


Macy Credit Corp., a wholly owned financ- 
ing subsidiary, which has completed its first 
full fiscal year of operation, purchases de- 
ferred payment accounts from Macy's operat- 
ing Divisions. This arrangement supplements 
the sale of accounts to banks, a practice fol- 
lowed for several years, and enables the 
Corporation to finance its customer receiv- 
ables on a most satisfactory basis. 

During the year ended August 3, 1963, 
Macy Credit Corp. purchased a total of 
$266,850,000 of deferred payment accounts 
from the Divisions. At the end of the year it 
held $99,200,000 of these accounts, as com- 
pared with $86,204,000 a year ago. The net 
earnings of Macy Credit Corp. for the year 
were $1,656,000 after Federal income taxes. 

To supplement the funds provided by the 
Corporation’s investment, which amounted to 
$12,381,000 (including accumulated earn- 
ings) at the fiscal year-end, and the 
$20,000,000 of 434% Debentures outstand- 
ing, Macy Credit Corp. finances the purchase 
of the customer receivables by short-term 
borrowings from banks and in the com- 
mercial paper market. At August 3, 1963, 
these notes payable totaled $54,462,000, of 
which $11,750,000 had been borrowed from 
banks. Macy Credit Corp. has available to it 
bank lines of credit totaling $112,415,000. 


GROWTH PROGRAM 


Since the last Annual Report, the Corporation 
has opened four new stores. The largest of 
these was a 320,000-square-foot store for the 
Macy’s New York Division which opened on 
August 29, 1963, in South Shore Mall, a new 
regional shopping center near Bay Shore in 
Suffolk County, Long Island, New York. The 





Corporation has an 80% ownership interest 
in this shopping center. 

On October 25, 1962, the Davison’s Divi- 
sion opened a 34,000-square-foot store in the 
Cross Country Plaza Shopping Center, located 
in suburban Columbus, Georgia. Macy’s Mis- 
souri-Kansas opened two new stores. The first 
of these was a 79,000-square-foot store in the 
Antioch Shopping Center, located in the 
northern part of Kansas City, Missouri, 
opened on March 1, 1963. The second store 
opened by this Division was a 20,000-square- 
foot store opened on August 1, 1963, in the 
Red Bridge Shopping Center in the southern 
part of Kansas City, Missouri. 

Keeping pace with the continued growth in 
population and the development of new sub- 
urban areas, the Corporation has several new 
units under construction or planned. In the 
early part of November, 1963, the Park- 
chester store of Macy’s New York will begin 
operating in its expanded quarters, enlarged 
from 124,000 to 197,000 square feet. This 
Division has under construction a 300,000- 
square-foot store in New Haven, Connecticut, 
which is scheduled for completion in the 
fall of 1964. In the advanced planning stage 
are two additional stores for Macy’s New York. 
One of these is to be a store of approxi- 
mately 400,000 square feet and attached park- 
ing garage to be constructed on land acquired 
by the Corporation in the Rego Park section of 
Queens in New York City. The second is the 
previously announced store of 285,000 square 
feet which is to be included in a shopping 
center being developed in downtown New 
Rochelle, New York. It is currently estimated 
that these two new stores will be completed by 
the fall of 1965 and 1966, respectively. In 
White Plains, New York, the recently ex- 
panded Macy’s New York store should be 


further benefited by the parking garage being 
constructed adjacent to the store property by 
the City Parking Authority, partially on land 
which was acquired and contributed for this 
purpose by the Corporation. 

The Bamberger’s New Jersey Division is 
continuing with the development of its plans 
to open a store in each of two new regional 
shopping centers to be erected in New Jersey. 
One of these is to be a 240,000-square-foot 
store, scheduled for completion in 1965, in a 
shopping center of 750,000 square feet to be 
constructed in Livingston, Essex County, on 
a 60-acre tract owned by the Corporation. 
The other will be one of the two major depart- 
ment stores to be included in a 1,000,000- 
square-foot shopping center planned for a site 
acquired by the Corporation in Wayne Town- 
ship, Passaic County. During the year addi- 
tional acreage has been added to that origi- 
nally purchased so that the entire tract now 
totals about 120 acres. Bamberger’s store will 
be 285,000 square feet in size and should be 
completed in 1966. 

Early in November, 1963, the Macy’s Cali- 
fornia Division will open its newly constructed 
350,000-square-foot store in the redevelop- 
ment project in downtown Sacramento, Cali- 
fornia. Customer parking space has been 
provided under this store building and addi- 
tionally in an adjacent square block which 
is city owned and operated. This Division is 
well advanced with its plans to expand two 
of its existing stores located in regional 
shopping centers. Also planned for this Divi- 
sion is a 150,000-square-foot store in Stock- 
ton, California, for which negotiations have 
now been completed. In order to improve ser- 
vice to the new stores of Macy’s California, a 
185,000-square-foot addition has been added 
to its principal warehouse. 


2 


The Davison’s Division is constructing a 
130,000-square-foot store in Columbia Mall, 
a new shopping center being developed on a 
28-acre tract in DeKalb County, metropolitan 
Atlanta, Georgia. In downtown Atlanta, across 
the street from the present store, Davison’s 
has acquired property on which it plans to 
have a parking garage constructed that will 
provide space for about 750 automobiles. 

The Macy’s Missouri-Kansas Division is 
planning a 120,000-square-foot store in 
Topeka, Kansas, to be ready for opening in 
fall 1965. 

In addition to those specifically mentioned 
in the preceding paragraphs, there are in the 
case of each of the six operating Divisions 
other locations either in the process of nego- 
tiation or under study. Including projects al- 
ready under way and those in the advanced 
planning stage, it is estimated that the Cor- 
poration will open more than 2,000,000 
square feet of additional store space within 
the next three years. 

As mentioned in last year’s report, the Cor- 
poration is expanding its activities in the auto 
accessories and installation field. During the 
past year new or expanded auto centers have 
been opened at Roosevelt Field and Bay Shore, 
New York; Newark, New Jersey; San Jose 
(Valley Fair), California; and Kansas City 
(The Landing), Missouri. Each of the Divi- 
sions has under construction or consideration 
new or expanded auto centers in several other 
locations, including New York (Manhattan), 
Queens, Kings (Brooklyn), Nassau, Suffolk, 
and Westchester Counties, New York; Menlo 
Park and Cherry Hill, New Jersey; San Lean- 
dro (Bay Fair), San Mateo (Hillsdale), and 
Sacramento, California; Atlanta, Georgia; 
Mission, Kansas; Kansas City (Antioch ), Mis- 
souri; and in suburban Toledo, Ohio. 


While the major emphasis over the past sev- 
eral years with respect to the capital expend- 
iture program has been on the opening of 
new stores, the need for maintaining the older 
units as convenient and attractive places in 
which to shop has not been overlooked. Ex- 
tensive programs have been under way almost 
continuously to improve the arrangement, 
lighting, interior transportation, air condition- 
ing (including completion of air conditioning 
of the Herald Square, Newark, and San Fran- 
cisco stores), service facilities, and general 
appearance of the older stores. With the re- 
cent completion of the lease renewal negotia- 
tions for the Davison’s store in downtown 
Atlanta, it is planned to concentrate special 
attention over the next few years on the over- 
all improvement of this store. These programs 
will continue since it is important to the con- 
tinued success of the Corporation, as well as 
for the convenience and comfort of our cus- 
tomers, to maintain all of our stores at a high 


level of acceptance. 


PERSONNEL 


Macy’s provides employment for approxi- 
mately 29,000 people in its regular work force. 
This is highly stable employment and the Cor- 
poration is especially proud of the more than 
2,000 employees who have 25 years or more 
of service. 

The staff is augmented during the weeks 
before Christmas and on other seasonal occa- 
sions by approximately 10,000 temporary 
extra employees, many of whom return to 
Macy’s year after year for the welcome oppor- 
tunity to earn extra money for the holidays. 

Careers in the department store business 
are particularly attractive to young men and 
women who like a dynamic enterprise serving 
a growing population which seeks an ever 





higher standard of living. While merchandis- 
ing is our central activity, it is supported by 
a great variety of essential functions, includ- 
ing sales management, advertising, account- 
ing and auditing, personnel administration, 
public relations, and materials-handling oper- 
ations such as receiving and warehousing. 
Buyers comb the markets of the world in 
search of the tens of thousands of things that 
customers will want. 

Macy’s Training Squad, inaugurated 40 
years ago to provide accelerated training and 
experience for promising prospects, continues 
to recruit and “graduate” outstanding young 
people selected from colleges and universities 
and from within the Corporation’s own ranks. 
Scores of present-day senior executives got 
their start on Macy’s Training Squad. 

Employees of Macy’s are encouraged and 
assisted in their individual growth through 
systematic review of individual accomplish- 
ment. Every effort is made to fill vacancies by 
promotion from within the Corporation. Merit 
and excellence are recognized by financial re- 
wards as well as opportunities for advance- 
ment. 

As a matter of policy, wages and salary 
levels are maintained in favorable relation to 
prevailing rates in the industry and in the 
communities in which our stores are located. 
Benefit programs, such as group life and ac- 
cident insurance, health insurance, paid vaca- 
tions and holidays, safe and healthy working 
conditions, salary continuation during illness, 
and provisions for retirement benefits, all rep- 
resent a high standard in employee relations. 

Relations with labor unions have been har- 
monious and all issues involving collective 
bargaining have been settled satisfactorily. 
There have been no work stoppages during the 
year. 


A most important asset of any corpora- 
tion is its people. Macy’s personnel policy is 
intended to assure fair treatment, fair com- 
pensation, and fair opportunity for all Macy’s 
people. In so doing we make Macy’s a better 
place in which to shop. 


RETIREMENT SYSTEM 


The net assets of the Retirement System for 
Employees at July 31, 1963, aggregated 
$45,150,000. During the year ended that date 
the Corporation contributed a total of 
$2,499,000 to the two Plans that make up the 
System, which now covers a total of 14,844 
employees. Of this number, 14,058 are mem- 
bers of the Pension Plan and 11,326 par- 
ticipate in the Profit Sharing Plan. Since its 
adoption in 1944 a total of 2,839 employees 
have been retired under the provisions of the 
Retirement System. 

The Board of Directors is proposing certain 
amendments to the Retirement System — fully 
discussed in the Proxy Statement — which the 
stockholders will be asked to ratify at the An- 
nual Meeting. 


STOCK OPTION PLANS FOR KEY EXECUTIVES 


The stockholders approved an Employee 
Stock Option Plan in 1954 in order to provide 
the Corporation a means for securing, encour- 
aging, and retaining the ablest and most pro- 
ductive executives available. Under the terms 
of this Plan, which authorized the issuance of 
a total of 150,000 shares of common stock, 
options are granted at 100% of the mean be- 
tween the highest and lowest quoted selling 
prices of the stock on the New York Stock 
Exchange on the dates of such options. Op- 
tioned shares become available for purchase 
in nine annual installments, commencing 18 
months from the date of grant, and each op- 


tion expires 10 years from date of individual 
grant. 

Since the 1954 Plan was highly successful 
in achieving its purpose, and in view of the 
fact that less than 4,000 shares remained 
available for options under this Plan, the 
Board of Directors at the last Annual Meeting 
submitted for the approval of the stockholders 
the 1962 Stock Option Plan. The 1962 Plan, 
which was approved, authorized the issuance 
of 100,000 shares of common stock to em- 
ployees pursuant to stock purchase options 
and has provisions substantially similar to 
those in the 1954 Plan. 

At the beginning of the year there were 
89,980 shares subject to outstanding options 
under the 1954 Plan. During the year options 
were granted under the terms of the 1962 
Plan for a total of 39,000 shares; and under 
the 1954 Plan options for 750 shares were 
canceled and options were exercised to the 
extent of 14,820 shares. 

At August 3, 1963, 61 executives held op- 
tions under the two Plans for a total of 
113,410 shares of common stock. These op- 
tions were exercisable at that date to the ex- 
tent of 22,410 shares. 

At the beginning of the fiscal year the re- 
maining number of unoptioned shares avail- 
able under the 1954 Plan was 2,650 shares; 
at the close of the year the unoptioned shares 
available for issuance under both Plans 
totaled 64,400 shares. 


SENIOR ORGANIZATION CHANGES 


Corporate Administration— Thomas V. 
Barber, Vice President for Corporate Buying, 


has announced his intention to retire after 
more than 32 years of distinguished service. 
He is being succeeded by Robert H. Schroeder, 
who has been Merchandise Administrator in 
Macy’s California. 

Macy’s New York — Murray Graham, Senior 
Vice President for Branch Stores and Vice 
Chairman of the Executive Committee, who 
had served Macy’s for 39 years with notable 
ability, retired during the year. His respon- 
sibility for branch stores, together with the 
additional responsibility for the Herald Square 
store, was assumed by Philip Svigals, Senior 
Vice President, whose previous responsibilities 
were assigned to the two remaining Senior 
Vice Presidents for Merchandising. 

Bamberger’s New Jersey — Warren H. Sim- 
mons, Jr. was appointed Vice President for 
Personnel and Labor Relations, following the 
resignation of K. Wade Bennett. 

Davison’s — Richard J. Carey, who had been 
Senior Assistant for Operations, was ap- 
pointed Vice President for Operations in place 
of Harold L. Ebersole, who was named Vice 
President for Store Planning and Develop- 
ment. Edwin R. Michaels, who had been Vice 
President for Branch Stores, was appointed 
Vice President and Project Officer, Columbia 
Mall. Eugene Rappeport, formerly Merchan- 
dise Administrator at Bamberger’s New Jer- 
sey, was named Vice President and General 
Merchandise Manager of Davison’s. 

Macy's Missouri - Kansas — Charles E. 
Franzke, who had been Merchandise Adminis- 
trator, was named Vice President and General 
Merchandise Manager, succeeding Mark A. 
Troy, who resigned. 





CONSOLIDATED STATEMENT OF EARNINGS 


AND EARNINGS REINVESTED IN THE BUSINESS 


NET RETAIL SALES (including licensed departments ) 


COSTS AND EXPENSES OF RETAIL OPERATIONS: 


Cost of goods sold and expenses, exclusive of items listed 
below . Ue oe Sane 


Taxes, except Federal in income taxes . 
Rent expense rele on 
Depreciation and amortization . 
Maintenance and repairs . 


Income from retail operations 


INCOME FROM NON-TRADING SOURCES 


INTEREST EXPENSE, less interest income of $489,923 and 
$577,982 . 


Earnings before Federal income taxes 
FEDERAL INCOME TAXES — cea oa for deferred 
taxes ) . ght. a> 
NET EARNINGS . 
EARNINGS REINVESTED IN THE BUSINESS at beginning of 
ae ete nett tO nt 3) Re oe oe 


DEDUCT: 

Special charge, applicable to years prior to 1954, resulting 
from reverting to Fifo inventory method for tax purposes 
(Note 1*) Shane Ny rae : Te 

Cash dividends declared — 


Cumulative preferred stock, 444% Series A — $4.25 per 
share 


Cumulative preferred es 4% Series B- $4. 00 per 
share 


Common stock — $2. 20 aa $2. 15 per ae 
Total dividends . 
Total deductions ta ay Bae 
EARNINGS REINVESTED IN THE BUSINESS at end of year 


*See notes to financial statements on page 16. 
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AND CONSOLIDATED SUBSIDIARIES 


Fiscal year ended 
August 3, 1963 July 28, 1962 
(53 weeks) (52 weeks) 
$582,905,848 $541,511,791 
$523,597,572 $486,111,490 
12,845,115 11,228,987 
12,291,051 11,278,673 
5,609,439 4,707,471 
3,903,399 3,581,341 
$558,246,576 $516,907,962 
$ 24,659,272 $ 24,603,829 
989,492 935,324 
$ 25,648,764 $ 25,539,153 
5,998,082 5,466,609 
$ 19,650,682 $ 20,072,544 
10,100,000 10,280,000 
$ 9,550,682 $ 9,792,544 
55,388,922 51,074,596 
$ 64,939,604 $ 60,867,140 
$ 2,041,743 $ _ 
$ 678,342 $ 678,342 
400,000 400,000 
4,606,956 4.399.876 
$ 5,685,298 $ 5,478,218 
$ 7,727,041 $ 5,478,218 
$ 57,212,563 


$ 55,388,922 


CONSOLIDATED STATEMENT 


ASSETS 


CURRENT ASSETS: 
Cash Ras Artere Nur eer en Ts SORE aie 
Marketable securities, at amortized cost (approximate 
market) . A Otago re 
Customers’ accounts receivable, per statement on page 14 
Deer wecntenee. |. ee eee ae 
Merchandise inventories — at Lifo cost determined by the 
retail inventory method, which is less than market 
(Note 1*) 


Supplies and prepaid expenses . 


Total current assets . 


OTHER ASSETS: 
Claim for overpayment of Federal income taxes (Note 1* ) 


Investment in Macy Credit Corp., at equity, per statement 
on page 17 . 


Miscellaneous, including investments in and advances to 
affiliated shopping centers, at cost 


PROPERTY AND EQUIPMENT, per statement on page 14. 


GOODWILL AND OTHER INTANGIBLE ASSETS —at cost, less 
accumulated amortization of $1,683,090 and $1,592,864 


*See notes to financial statements on page 16. 


August 3, 1963 


$ 13,437,527 


14,208,434 
26,853,399 
6,982,292 


67,613,982 
7,932,386 


$137,028,020 


12,381,461 


9,915,174 


133,161,995 


1,072,468 
$293,559,118 


July 28, 1962 


$ 16,650,521 


15,474,622 
26,371,813 
5,633,306 


60,682,494 
6,909,698 


$131,722,454 


9,018,699 


10,725,661 


9,992,845 


112,035,409 


1,162,694 


$274,657,762 


OF FINANCIAL CONDITION 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable and accrued liabilities . 
Federal income taxes . 
Long-term debt due within one year . 


Total current liabilities . 
DEFERRED FEDERAL INCOME TAXES (Note 1*) 
LONG-TERM DEBT, per statement on page 15 . 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, 500,000 shares authorized; 
par value $100 each — 


444% Series A— 165,600 shares issued; 5,990 in 
treasury; 159,610 ena callable at $107.50 
each. 

4% Series B — 100,000 cas ‘mand oa sinaanaens 

Common stock, $1 par value, assigned value $15 per share— 


4,000,000 shares authorized; 2,118,123 and 2,077,965 
issued; 3,939 in treasury; 2,114,184 and 2,074,026 
outstanding (Notes 2 and 3*) . wee 


Additional paid-in capital; 1963 increase comprises 
$240,315 received over assigned value of common stock 
issued under options and $392,453 credit from conver- 
sions of 5% debentures into common stock . 


Earnings reinvested in the business, per statement on 
page 11; at August 3, 1963, $44,400,000 is not dis- 
tributable to common stockholders under terms of long- 
term debt agreements . 


Total investment of stockholders 


August 3, 1963 


$ 55,504,347 
2,584,316 
2,569,488 

$ 60,658,151 


$ 16,695,000 


$ 84,479,356 


$ 15,961,000 
10,000,000 


31,712,760 
16,840,288 


57,212,563 
$131,726,611 
$293,559,118 
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AND CONSOLIDATED SUBSIDIARIES 


July 28, 1962 


$ 50,544,294 
5,360,427 
1,828,608 

$ 57,733,329 


$ 18,650,000 


$ 69,606,601 


$ 15,961,000 
10,000,000 


31,110,390 
16,207,520 


595,388,922 
$128,667,832 
$274,657,762 


RHA Macy 6 Co, Ine. 


AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED CUSTOMERS’ ACCOUNTS RECEIVABLE 


Total customers’ receivables — nee deferred —— 
accounts . en 


Deduct accounts sold (net of Compobation’ s equity) and un- 
remitted collections thereon to be regents against accounts 
contracted to be sold Be Rae ae AS 


Less estimated uncollectible amounts . 


Customers’ accounts — net. 


CONSOLIDATED PROPERTY AND EQUIPMENT 





Land. 


Buildings and improvements 


on owned properties . 


Buildings and improvements 
on leased properties and 
leaseholds . 


Fixtures and equipment. 
Construction in progress 


Net property and 
equipment . 


August 3, 1963 





Accumulated 
depreciation and 
Cost amortization 
$ 22,029,867 $ _ 
62,734,423 16,014,071 
34,512,717 16,116,711 
44,902,149 18,710,996 
19,824,617 _ 
$184,003,773 $50,841,778 


$133,161,995 





$112,035,409 


August 3, 1963 July 28, 1962 
$128,552,289 $123,060,824 
98,430,390 93,901,511 
$ 30,121,899 $ 29,159,313 
3,268,500 2,787,500 
$ 26,853,399 $ 26,371,813 
July 28, 1962 
Accumulated 
depreciation and 
Cost amortization 
$ 18,402,814 $ — 
55,192,094 14,007,152 
33,684,913 15,999,807 
40,414,447 17,802,030 
12,150,130 -- 
$159,844,398 $47,808,989 





CONSOLIDATED LONG-TERM DEBT 


(Amounts due within one year included in current liabilities ) 


R. H. Macy & Co., Inc.: 


Twenty-Five Year 27% % Sinking Fund Debentures, due No- 
vember 1, 1972; annual a fund of $800,000, less 
amounts reacquired 


5% Convertible Subordinated Giheutinue ‘ia Sabai | 2 
1977; annual sinking fund of $720,000 from 1968 ( Note 2* ) 


3%4% Promissory Notes, $750,000 due ere and balance 
January 1, 1973 


Other long-term debt 


Real Estate Subsidiaries: 


Mortgage notes, interest 44%% to 534%, approximately 
$1,100,000 due annually for next five years and the balance 
through 1992 


Construction loans for hich inne tens dheneiae Me been 
negotiated . 


Other long-term debt 


*See notes to financial statements on page 16. 
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AND CONSOLIDATED SUBSIDIARIES 


August 3, 1963 


$12,400,000 
1,945,300 


10,500,000 
804,504 


$25,649,804 


$40,643,923 


14,800,000 
3,385,629 


$58,829,552 
$84,479,356 


July 28, 1962 


$13,191,000 
2,757,000 


11,250,000 
1,215,272 


$28,413,272 


$35,321,475 


3,100,000 
2,771,854 


$41,193,329 
$69,606,601 


RH Macy § Co, Ine 


AND CONSOLIDATED SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 





1. Court action to allow the Corporation and certain subsidiaries the use of the 
Lifo (last-in, first-out) method of inventory valuation in computing taxable in- 
come for certain prior years terminated adversely to the Corporation. For general 
accounting purposes, the Corporation is continuing the use of the Lifo method of 
inventory valuation. Accordingly, Deferred Federal Income Taxes at August 3, 
1963 (principally due to deferred payment sales and accelerated depreciation ), 
has been reduced by $7,150,000, representing the estimated future tax benefit of 
the excess of the Fifo (first-in, first-out ) valuation of inventories used for Federal 
income tax purposes over the Lifo valuation shown in the statement of financial 
condition at such date. The balance of the claim for refund of Federal income 
taxes previously carried under Other Assets, together with certain other related 
tax adjustments, has been written off as a special charge of $2,041,743 applicable 
to periods prior to 1954. 

Audits by the Internal Revenue Service of the tax returns for the years through 
July 31, 1955, have been substantially completed. It is believed that adequate 
provision has been made to cover possible additional assessments for all years 
to date. 

The investment credit of $896,000 allowable under the Revenue Act of 1962 
is being amortized generally over the useful lives of the related properties. 

In addition to taking accelerated depreciation for tax purposes as in prior 
years, the Corporation, in its tax returns, has also taken increased depreciation 
made available under guideline rules issued by the Internal Revenue Service. 
Provision has been made in the financial statements for the Deferred Federal 
Income Taxes estimated to be applicable thereto. 

2. The convertible subordinated debentures are convertible into common stock 
at $32 per share. At August 3, 1963, 60,790 shares of common stock were reserved 
for such conversion. 

3. Of the authorized common stock, 177,810 shares are subject to issuance under 
the Corporation’s Employee Stock Option Plans. Each Plan provides for 10-year 
options exercisable in nine installments commencing 18 months from grant dates. 

At August 3, 1963, there were outstanding options for 113,410 shares (of 

which 22,410 were exercisable) at 100% of market price on the grant dates 
($27.3125 to $68.375 per share). 
4. At August 3, 1963, the Corporation held leases of more than three years, the 
rentals under which, on a consolidated basis, for the year ending August 1, 1964, 
amount to $10,910,000 plus, in certain instances, real estate and personal prop- 
erty taxes, other expenses, and additional amounts based on percentages of sales. 
The leases provide for varying lease periods, including renewal privileges, to 2059. 
Taxes incurred under the leases are included with other taxes in the statement 
of earnings. 





STATEMENT OF FINANCIAL CONDITION 


ASSETS 


CURRENT ASSETS: 
Cash 


Customers’ aidind payment accounts of R. H. a & Co., 
Inc., purchased without recourse, less estimated uncollect- 
ible amounts of $992,002 and $862,036 


Prepaid interest and expenses . 


Total current assets . 


UNAMORTIZED DEBT EXPENSE AND MISCELLANEOUS. 


LIABILITIES 


CURRENT LIABILITIES: 
Notes payable . Seay ce Fook oa ee ter ag 
Portion of purchase price of customers’ deferred payment 
accounts withheld pending collection, less allowance for 
estimated uncollectible amounts shown above . 


Accrued interest and other liabilities 
Federal income taxes . 


Total current liabilities . 
LONG-TERM DEBT — 434% Debentures, due November 1, 1981 


DEFERRED INCOME — Unearned discount on deferred i oie 
accounts . yar, oda PS 
INVESTMENT OF R. H. MACY & CO., INC., represented by: 


Capital stock, $100 par value — 


Authorized 200,000 shares; issued and tes eg 
100,000 shares . 


Earnings reinvested — 
Balance beginning of year 
Net earnings 


Balance end of year . 
Total investment . 


NOTE: 


August 3, 1963 


$ 432,663 


98,208,224 
326,754 


$98,967,641 


235,567 


$99,203,208 


$54,462,000 


8,928,020 
377,295 
875,183 


$64,642,498 


$20,000,000 


$ 2,179,249 


$10,000,000 


$ 725,661 
1,655,800 


$ 2,381,461 


$12,381,461 
$99,203,208 


Macy CREDIT CORP. 


July 28, 1962 


$ 367,818 


85,341,526 
288,550 


$85,997,894 
252,667 
$86,250,561 


$44,923,000 


7,758,320 
377,384 
330,000 


$53,388,704 


$20,000,000 


$ 2,136,196 


$10,000,000 


$ se 

725,661 
$ 725,661 
$10,725,661 
$86,250,561 


Under the 4%4% Debentures Indenture, the Corporation may not declare dividends or acquire its common stock 
if, after giving effect to such transactions, current assets (as defined) are not at least equal to 120% of total 


liabilities (as defined). At August 3, 1963, earnings were not restricted under these provisions. 


AUDITORS’ REPORT 


TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF 
R. H. MACY & CO., INC.: 


We have examined the consolidated statement of financial condition of 
R. H. Macy & Co., Inc. and consolidated subsidiaries as of August 3, 1963, and 
the related statement of earnings and earnings reinvested in the business for the 
fiscal year (53 weeks) then ended. We have also examined the statement of 
financial condition of Macy Credit Corp. as of August 3, 1963. Our examinations 
were made in accordance with generally accepted auditing standards, and ac- 
cordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying financial statements present fairly the con- 
solidated financial position of R. H. Macy & Co., Inc. and consolidated subsidiaries 
at August 3, 1963, and the consolidated results of their operations for the fiscal 
year (53 weeks ) then ended, as well as the financial position of Macy Credit Corp. 
at August 3, 1963, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART 


New York, N. Y. 
September 24, 1963 


To the Administrative Committee of the Retirement System 
for Employees of R. H. Macy & Co., Inc. and Affiliates: 


We have examined the statement reflecting the net assets of the Retirement System for 
Employees of R. H. Macy & Co., Inc. and Affiliates as of July 31, 1963, and the changes therein 
for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. Marketable securi- 
ties held by The Chase Manhattan Bank, Trustee, were confirmed to us by the bank. 

In our opinion, the statement presents fairly the net assets of the Retirement System for 
Employees of R. H. Macy & Co., Inc. and Affiliates at July 31, 1963, and the changes therein 
for the year then ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART 
New York, N.Y. 
September 24, 1963 


RETIREMENT SYSTEM FOR EMPLOYEES OF SR HK Macy & Co; Sue AND AFFILIATES 


STATEMENT OF NET ASSETS AS OF JULY 31, 1963 
AND CHANGES THEREIN FOR THE YEAR THEN ENDED 


ASSETS: 
Marketable securities with The Chase Man- 
hattan Bank, Trustee — 
U.S. Government and Government 
agency obligations 
Corporate bonds 
R. H. Macy & Co., Inc., common stock 
Other corporate common stocks 


Investment in real properties, cpap cased 
at amortized cost® . ns a 


Cash le ab Mik rare OSs ler 
Accrued income receivable . 
Total assets . 
LESS: 
Benefits payable . ‘one eke 
Deferred rent income and ces liabilities 


Net assets of the Retirement en 
July 31,1963 . 


Net assets of the Retirement elon 
July 31, 1962 . i 


Increase in net assets for year 
ended July 31,1963 . 


The changes in net assets for the year resulted 


from: 
Payments by the Caiieesiiok 
Net return from investments . 
Benefits paid or payable . 


Increase in net assets . 


NOTES: 


Pension 
Plan 


$ 4,780,866" 
9,237,537" 
168,648" 


5,940,537 * 


1,957,713 
224,629 
145,397 


$18,455,327 


S sh 
72,561 


$ 72,561 


$18,382,766 


17,203,955 


$ 1,178,811 


$ 300,000 


1,090,651* 
211,840 


$ 1,178,811 


Profit 
Sharing 
Plan 


$ 6,777,234? 
4,613,770° 
1,956,843? 

13,677,972? 


986,630 
379,333 
128,384 


$28,520,166 


$ 1,741,793 
11,543 


$ 1,753,336 


$26,766,830 


23,372,593 
$ 3,394,237 
$ 2,198,747 


2,793,188° 
1,597,698 


$ 3,394,237 


Total 
Retirement 
System 


$11,558,100 
9,851,307 
2,125,491 
19,618,509 


2,944,343 
603,962 
273,781 


$46,975,493 


$ 1,741,793 
84,104 


$ 1,825,897 


$45,149,596 


40,576,548 


$ 4,573,048 


$ 2,498,747 
3,883,839 
1,809,538 


$ 4,573,048 


(1) At the lower of amortized cost or market value (aggregate market value of all marketable securities 


of the Pension Plan, $23,479,347). 
(2) At market value as required by the Plan. 


(3) One property is subject to a 342% (3%4% after 1969) mortgage of $2,626,000 due serially to 1978. 
(4) Including profits and losses realized on securities sold and unrealized losses on securities on hand. 
(5) Including realized and unrealized profits and losses on marketable securities. 


Italics denote deductions. 


YEAR ENDED APPROXIMATELY JULY 31 


OPERATING RESULTS 


Net retail sales . gt een ie ees ae ole, 
Index of sales (using year ended July, 1954, as base) . 
Earnings before Federal income taxes 

Federal income taxes . 

Net earnings . 


DISTRIBUTION OF EARNINGS 
Cash dividends declared on — 
Preferred stock . 
Common stock ia 
Earnings reinvested in the business 


PER SHARE OF COMMON STOCK* 


Taxes — Federal, state, and local 

Net earnings after preferred dividends 
Dividends . 

Working capital. 

Net worth — book value . 


FINANCIAL POSITION (at end of year) 
Working capital. sheratae ao we oS 
Ratio of current assets to current liabilities. 
Accounts receivable, customers — net . 
Merchandise inventories on Lifo basis 
Property and equipment — net ; 
Long-term debt — R. H. Macy & Co., Inc. 

— Real estate subsidiaries 
Investment of stockholders. 


RETIREMENT SYSTEM FOR EMPLOYEES 


Pension and profit sharing costs. 


NOTES: 


1963 


$582,906,000 
171 

$ 19,651,000 
10,100,000 
9,551,000 


$ 1,078,000 
4,607,000 
3,866,000 


$ 10.96 
4.05 

2.20 

36.48 


90.52* 


$ 76,370,000 
2.3 

$ 26,853,000 
67,614,000 
133,162,000 
25,650,000 
58,829,000 


131,727,000* 


$ 2,699,000 


TEN-YEAR 


1962 


$541,512,000 
159 

$ 20,073,000 
10,280,000 
9,793,000 


$ 1,078,000 
4,400,000 
4,315,000 


$ 10.52 
4.26 

2.15 

36.20 

90.25 


$ 73,989,000 
2.3 

$ 26,372,000 
60,682,000 
112,035,000 
28,413,000 
41,194,000 
128,668,000 


$ 2,278,000 


1961 


$520,115,000 
153 

$ 19,191,000 
9,850,000 
9,341,000 


$ 1,078,000 
3,893,000 
4,370,000 


$ 10.74 
4.25 

2.00 

43.87 

49.20 


$ 85,271,000 
2.7 

$ 37,686,000 
58,482,000 
90,530,000 
32,553,000 
24,473,000 
121,579,000 


$ 2,397,000 


(1) Includes, in 1956, capital profit of $1,286,000 from sale of investment in General Teleradio, Inc. (California), after Federal income 


taxes applicable thereto. 


(2) Common dividend declared July 23, 1958, and paid October 1, 1958, of $0.50 per share, amounting to $861,000, included in 1959. 
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AND CONSOLIDATED SUBSIDIARIES 


REVIEW 
1960 1959 1958 1957 1956 1955 1954 
$508,695,000 | $471,842,000 | $456,359,000 | $447,639,000 | $398,261,000 | $376,422,000 | $340,316,000 
150 139 134 132 117 111 100 
$ 18,171,000 | $ 16,200,000 | $ 13,389,000 | $ 14,386,000 | $ 12,098,000 | $ 11,315,000 | $ 9,522,000 
9,450,000 8,425,000 6,800,000 7,400,000 5,750,000 5,700,000 4,750,000 
8,721,000 7,775,000 6,589,000 6,986,000 7,634,000* 5,615,000 4,772,000 
$ 1,078,000 | $ 1,078,000 | $ 1,078,000 | $ 1,078,000 | $ 1,079,000 | $ 1,082,000 | $ 1,090,000 
3,698,000 3,494,000? 3,439 ,000* 3,439,000 2,923,000 2,751,000 2,751,000 
3,945,000 3,203,000? 2,072 ,000° 2,469,000 3,632,000 1,782,000 931,000 
$ 10.77 | $ 10.24 | $ 8.63 | $ 8.69 | $ 7.46 | $ 7.00 | $ 6.32 
4.14 3.84 3.20 3.44 3.81 2.64 2.14 
2.00 2.00? 2.00° 2.00 1.70 1.60 1.60 
47.11 43.02 39.44 41.56 34.36 38.91 34.15 
47.67 46.36 43.58 42.88 41.45 39.33 38.29 
$ 86,947,000 | $ 75,055,000 | $ 67,826,000 | $ 71,468,000 | $ 59,085,000 | $ 66,897,000 | $ 58,715,000 
2.9 2.8 2.5 2.5 2.1 2.4 2.6 
$ 30,273,000 | $ 26,334,000 | $ 26,797,000 | $ 29,339,000 | $ 33,659,000 | $ 30,223,000 | $ 29,993,000 
60,154,000 55,552,000 51,316,000 95,340,000 47,926,000 41,376,000 36,509,000 
82,944,000 81,197,000 74,949,000 72,470,000 61,894,000 44,713,000 52,575,000 
36,103,000 39,057,000 42,019,000 43,661,000 31,854,000 32,600,000 33,147,000 
24,215,000 19,949,000 16,885,000 17,212,000 9,250,000 _ _ 
113,936,000 106,845,000 100,915,000 99,696,000 97,230,000 93,638,000 91,991,000 
$ 2,108,000 | $ 1,962,000 | $ 1,782,000 | $ 1,587,000 | $ 1,826,000 | $ 1,467,000 | $ 1,613,000 


(3) Calculation of per share amounts is based on average number of shares outstanding during the respective years. 


(4) A special charge of $2,041,743 ($0.98 per share) applicable to years prior to 1954 resulted from reverting to Fifo inventory method 
for tax purposes (see Note 1 on page 16). 


DEPARTMENT STORE DIVISIONS — Their Stores and Directors 


MACY’S NEW YORK Herald Square, Parkchester, Jamaica, Flatbush, White Plains, 


Roosevelt Field, Huntington, and Bay Shore (opened August 29, 1963) 


DAVID L. YUNICH, President 
SENIOR VICE PRESIDENTS WHEELOCK H. BINGHAM 


JOHN A. BLUM, Sales Promotion and Public Relations DONALD B. SMILEY 
FREDERICK C. FISCHER, Personnel JACK I. STRAUS 
JACK HANSON, Controller and Secretary 

A. ALFRED LANDISI, Merchandising 

ROBERT I. LAUTER, Merchandising 

THOMAS F. O’NEIL, Operations 

PHILIP SVIGALS, Director of Stores 


BAMBERGER’S NEW JERSEY Newark, Morristown, Plainfield, Princeton, 


Paramus, Menlo Park, Monmouth (Eatontown), 


and Cherry Hill 
ARTHUR L. MANCHEE, Chairman of the Board 
HERBERT L. SEEGAL, President ORVILLE E. BEAL 
SENIOR VICE PRESIDENTS WHEELOCK H. BINGHAM 
GEORGE M. BERSCH, Director of Stores C. MALCOLM DAVIS 
EDWARD S. FINKELSTEIN, Merchandising WILLIAM A. HUGHES 
CHARLES W. GARRISON, Operations DONALD B. SMILEY 
GERALD GOLDSTEIN, Controller and Secretary JACK I. STRAUS 


JOSEPH H. LIEBMAN, Sales Promotion 
SEYMOUR J. TEICH, Merchandising 


DAVISON’S Atlanta (two stores— Downtown and Lenox Square), Augusta, Macon, 


Columbus (two stores— Downtown and Cross Country), 
Athens, and Sea Island, Georgia; Columbia, South Carolina 


WALLACE W. DREYFOOS, President 


RALPH A. BECK, Vice President for Sales Promotion PHILIP H. ALSTON, JR. 
RICHARD J. CAREY, Vice President for Operations WHEELOCK H. BINGHAM 
HAROLD L. EBERSOLE, Vice President for C. HOWARD CANDLER, JR. 

Store Planning and Development DONALD B. SMILEY 
EDWIN R. MICHAELS, Vice President and JACK I. STRAUS 


Project Officer, Columbia Mall 


EUGENE RAPPEPORT, Vice President and 
General Merchandise Manager 


MELVILLE A. SMILEY, Vice President for Personnel 
HERMAN ROSENBLUM, Treasurer and Secretary 


THE LASALLE & KOCH COMPANY Toledo, Westgate (West Toledo), Bowling Green, 
Tiffin, Sandusky, and Findlay, Ohio 


MICHAEL YAMIN, President WHEELOCK H. BINGHAM 
JOEL ESQUITH, Treasurer and Secretary DONALD B. SMILEY 
JACK I. STRAUS 


MACY‘S CALIFORNIA San Francisco, Richmond, San Rafael, Hillsdale (San Mateo), 
Valley Fair (San Jose), Bay Fair (San Leandro), and 
Stanford (Palo Alto) 


ERNEST L. MOLLOY, President 


JOHN J. EGAN, Vice President for Store Planning WHEELOCK H. BINGHAM 
and Leased Departments GARRET McENERNEY II 

JOHN P. GARLING, JR., Vice President for Operations DONALD B. SMILEY 

HAROLD F. HAENER, Vice President for JACK I. STRAUS 


Sales Promotion 


JAMES M. LUNDY, Vice President and 
General Merchandise Manager 


G. LUTHER WEIBEL, Vice President for Personnel 
NICHOLAS B. OLEKSIW, Treasurer and Secretary 


MACY'S MISSOURI-KANSAS Kansas City (four stores— Downtown, The Landing, 
Antioch, and Red Bridge) and Joplin, Missouri; 
Wichita and Mission, Kansas 


THOMAS W. JOHNSTON, President 


PAUL C. COLE, Vice President for Operations WHEELOCK H. BINGHAM 
CHARLES E. FRANZKE, Vice President and DONALD B. SMILEY 
General Merchandise Manager JACK I. STRAUS 


HARRY SILVERGLAT, Vice President for 
Sales Promotion 


ROBERT C. CASE, Treasurer and Secretary 


GARDEN STATE PLAZA CORPORATION 


JACK I. STRAUS, Chairman of the Board FREDERICK G. ATKINSON 
EDWARD K. STRAUS, President WHEELOCK H. BINGHAM 
STURGIS E. CHADWICK, Vice President J. BUCKLEY BRYAN 
MARVIN FENSTER, Secretary CHARLES A. CRONHEIM 


DONALD B. SMILEY 
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60,000,000 PEOPLE WILL WATCH MACY’S PARADE 


Macy’ss Thanksgiving Day Parade for the 
children of the world is one of the most re- 
markable store promotions in the history of 
retailing. 

Originated, organized, and run by Macy’s 
people, the Parade this year will have an eager 
television audience estimated at more than 
60 million people. It will be telecast in whole 
or in part by more than 350 stations through- 
out the country. The record-breaking World 
Series of 1958 probably attracted 60 million 
people. The inauguration of President Ken- 
nedy had a television audience estimated at 
a little more than 60 million. The famous 
debates between presidential candidates Ken- 
nedy and Nixon may have reached 75 million 










by television and radio. When Colonel Glenn 
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Macy’s Parade is an incalculable asset to all 
the Macy’s stores. Increasingly it is also an 
asset to the city of New York and to the nation 
at large. Annually it turns a spotlight on New 
York. In 1963 it will trumpet the approach 
of the New York World’s Fair, which will 
throw wide its gates in the spring of 1964. 

As Macy’s gaily costumed paraders step 
out to marching bands on Thanksgiving Day 
each year and as Macy’s giant balloons float 
down Broadway high above the crowds, they 
signal the start of the Christmas season every- 


where. 


TST SS 


IT ALL BEGAN IN 1924 


The first Macys Parade was held in 1924 
with an audience estimated at 10,000 along 
the line of march. Today New York City po- 
lice estimate that over a million men, women, 
and children crowd the line of march from 
77th Street and Central Park West to Herald 
Square. The early Parades were simple, fea- 
turing animals from the zoo and handmade 
floats. They were to the 1963 Parade what the 
first crystal radio set, the Model T, or the 
Wright Brothers’ plane were to television, the 
modern automobile, or a transoceanic jet. 

Macy’s massive balloons, which have be- 
come a Parade trademark, were the first giant 
step forward. They entered the scene in 1927. 
Designed by the famous artist Tony Sarg and 
sculptured out of air and rubber by the Good- 
year Tire & Rubber Co., they attracted na- 
tional attention. Later, when Mickey Mouse, 
first of the Walt Disney family to become a 
balloon, joined the sky-march, Macy’s Parade 
began to soar in popularity. 

As a spectacular grand finale, early balloons 
were released into the wide blue yonder at the 
end of the Parade, and prizes were awarded to 
finders after the balloons floated to earth. 
When Andy, the air-borne alligator, split, so 
that his head was retrieved five miles from his 








tail, duplicate prizes had to be awarded. On 


one occasion a Macy's balloon soared out to 
sea and radio reports began coming in from 
ships that ancient monsters were rising out of 
the depths. But when a plane almost ran into a 
Thanksgiving Day balloon Macy’s decided 
the time had come to keep the balloons earth- 
bound. 


EYES OF THE WORLD ON MACY'S PARADE 


Macy’s Thanksgiving Day Parade grew rapidly 
in popularity. Crowds of watchers stood along 
the line of march regardless of the weather. 
In the early thirties newsreels began to take 
Macy’s Parade across the country and to the 
far places of the world. Meanwhile news- 
papers here and abroad made the spectacular 
Macy’s Parade a feature of Thanksgiving, de- 
voting hundreds of columns to reports and 
photographs of the event. In the past ten years 
Macy’s Thanksgiving Day Parade has received 
an estimated million lines of news attention. 


THE SHOW'S THE THING 


ENTER TELEVISION 


It was television of course that brought the 
Parade to multimillions. The first Parade to 
be televised was the spectacular of 1953. 
Since 1955 the National Broadcasting Com- 
pany has made Macy’s Parade a major event 
of the year, now carrying it as a 90-minute, 
live network show in full color to the entire 
country. 


Macy’s Parade is a great show. It includes 
prize-winning marching bands from all over 
the country; fantastic floats; outstanding per- 
sonalities and performers of stage, screen, 
television, and sports; giant balloons in the 
shape of imaginative characters and crea- 
tures; and 2,000 costumed marchers. 

It starts at Central Park West and 77th 
Street, moving down to Columbus Circle and 
on through the canyons of Broadway to Times 
Square and then to 35th Street. The area 
between 34th and 35th Streets in front of 
Macy's Herald Square is marked off as a giant 
stage on which the first lively contingent of the 
long, colorful line of bands, floats, balloons, 
and stars appears on camera as the telecast 
begins on the morning of Thanksgiving Day. 
The arrival of every star-studded item in the 
Parade has been timed to the second. The en- 
tire thrilling procession passes in review ac- 
cording to plan before the five NBC color 
cameras trained on the stage at Herald Square 
for 90 minutes. Along the route, cameras of 
the CBS television network pick up the pass- 
ing show, treating it as one of the outstanding 
news events of the holiday season. 








A PROJECT OF MACY’S PEOPLE 


One of the remarkable facts about the Macy’s 
Parade is that it was developed by Macy’s 
employees and has remained their project to 
this day. About 30 Macy’s executives each 
year assume responsibility for organizing the 
Parade. As the year moves along more Macy’s 
people get into the act. All told, about 1,200 
Macy’s people participate between November 
and November — about half in the staging and 
half in the line of march. This event is fun for 
Macy’s people and a public service contribu- 
tion by them to the children of the world. 
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INCOMPARABLE HIGH SCHOOL BANDS 


= | 


Precision-drilled, gaily costumed performing 
high school marching bands, which come 
from all over the country, are a major attrac- 
tion of Macy’s Parade. All the bands are 
scouted by Macy’s Parade experts and mem- 
bers of NBC’s production staff, who look and 
listen to select the top bands with diversified 
performances and national appeal. This year 
12 bands will be selected from 50 to 60 prize- 
winning applicants. They will be the nation’s 
best — and participation in the Macy’s Parade 
will put them in a national spotlight. To be 
invited is like winning an Oscar. Participation 
is also an educational experience for the sev- 
eral hundred enthusiastic youngsters, many 
of whom have never seen New York City be- 
fore. Their visit includes all kinds of sight- 
seeing excitement for them. 


A STAR-STUDDED FIRMAMENT 


Some of the foremost performing personali- 
ties of nearly four decades have appeared and 
performed on Macy’s Parade floats, giving 
their time and talent as a community service 
to the children of America and the world. 
Participants over the years have included 
such all-time stars as Shirley Temple, Jimmy 
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Durante, Danny Kaye, Sid Caesar, Milton 
Berle, Eddie Cantor, Connie Francis, Ginger 
Rogers, the Radio City Music Hall Rockettes 
(who had never performed outside Radio City 
Music Hall before), Dick Clark, Tony Ben- 
nett, Benny Goodman, Lionel Hampton, Gene 
Krupa, Jack Dempsey, Willie Mays, and many 
others. 


THE WONDERLAND OF FLOATS 


The first of the floats will carry a 26-foot 
replica of the World’s Fair Unisphere. It will 
be followed by a giant New York City float 
to celebrate the 300th anniversary of the nam- 
ing of the City, with the Statue of Liberty 
as the primary symbol. A float of Lincoln 
Center for the Performing Arts, cultural arm 
of the World’s Fair, will salute The New York 
State Theater, which will open in the spring of 
1964. The New York City Center Opera Com- 
pany and the Radio City Music Hall will be 
represented. The Radio City Music Hall Rock- 
ettes and Ballet Company will dance. 

And at the end, as always, comes Santa, 
complete with reindeer. In 1947 Edmund 
Gwenn stepped out of Miracle on 34th Street, 
the popular movie about Macy’s, and became 
the Santa Claus of Macy’s Parade of that year. 
In 1963 Santa will step out of a new Broad- 
way musical, Here’s Love, based on that 
film, with book, music, and lyrics by Meredith 
Willson. Stars from the cast of that show 
will participate in the Parade. 


THE GREAT BALLOONS OF 1963 


The celebrated Parade balloons are made for 
Macy’s by the Goodyear Tire & Rubber Co., of 
Akron, Ohio. Over the years Goodyear has 
produced no less than 80 different spectacular 
balloons for Macy’s and each has been a labor 
of love as well as a feat of engineering skill. 








x me Ub 
It takes from three to four months to con- at the Fair.” In 1964 Borden’s Elsie will be the 


struct one of these balloons. Each has 20 to 30 heroine of a World’s Fair musical show called 
Little Moo. 
Donald Duck — Disney’s beloved and iras- 


compartments. Helium is used only in the 





parts that must have buoyancy. The other 
compartments are filled with nitrogen or air. 
It takes some 75,000 cubic feet of helium to 
inflate all the balloons in a Parade. 

Life for a Macy’s balloon begins on the colors, It takes 10,000 cubic feet of helium to 
drawing boards in Akron. A design may be lift him and 32 men to guide him high above 
the sidewalks of New York. 

The Happy Dragon — 72 feet long with a fat 


ible friend, a favorite throughout the world. 
Donald is made of 816 yards of neoprene. It 


<n 


takes 52 gallons to paint him in six brilliant 


worked over a good six weeks before approval. 

















Then it is sent out to one of Goodyear’s plant 
for construction. There it takes at least 40-foot belly. Designed especially for Macy’s, 


another six weeks to cut the huge pattern out nearly 1,000 man-hours went into construct- 





in balloon cloth, cement the compartments ing this merry 6,000-cubic-foot fellow. When 


together, and then paint it in all its bright, gay he wags his green tail and starts boisterously 
down Broadway it will take 40 men to hold 
him down. 


Bullwinkle Moose — who stepped from star- 


colors. Each balloon is test-flown at the for- 
| mer Wingfoot Lake Airship Base in Akron, 
now owned by Goodyear. 

Thanksgiving 1963 will see Macy’s fines 
sky-procession. It will include: 


dom on home television screens, rises to a 
majestic 60 feet. His head is 22 feet from 
Dino the Dinosaur —a brand-new soaring front to back, and his grin is 19 feet fro 
celebrity — a massive prehistoric monster, 60 


| corner to corner. Bullwinkle’s antler spread 
feet long, who will delight the youngsters and 
| 


of 34 feet puts tall-tale tellers to shame. 

| act as advance agent for the wonders of Sin- Popeye — modern muscular knight and ad 
clair Oil’s Dinoland at the forthcoming New 

York World’s Fair. 


Elsie the Cow — swinging below a huge ob- 


vocate of spinach. His chest diameter is 32 
feet, his hands measure 10 feet, his shoulders 
16 feet, his face 11 feet, and his height 


servation balloon bearing the legend “See you 36 feet. 
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THE BIG DAY APPROACHES 


At 8:00 p.m. Thanksgiving Eve canvas 
ground cloths, similar to those used to keep 
a baseball diamond dry, are trucked to 77th 
Street, between Central Park West and Co- 
lumbus Avenue, which has been cleared of 
parked automobiles, and there laid out to 
cover most of the street. About 11:00 p.m. the 
deflated balloons arrive in their shipping cases 
and are carefully unfolded on the ground 
cloths, then covered with nets, which are held 
down by sandbags at 5-foot intervals. 
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THANKSGIVING DAY DAWN 


At 6:00 a.m. on Thanksgiving Day the 600 
Macy’s people who will march in the Parade 
begin to arrive at the World’s Largest Store 
at Herald Square for costuming and profes- 
sional make-up. As each costumed Macy's 
contingent is ready its members are taken by 
bus to their Parade positions at the starting 
point. 
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CHECKING THE BAROMETRIC PRESSURE THE FLOATS ARRIVE 


Early in the morning on Thanksgiving Day, 
when each balloon is about two-thirds in- 
flated, Goodyear technicians check the New 
York Weather Bureau to determine the baro- 
metric pressure. How much helium is needed 
will depend on whether the day is sunny or 
cloudy. 

Meanwhile the handlers who will pull the 
balloons have arrived. Each balloon must have 
30 to 50 handlers, all of whom are Macy’s em- 
ployees, supervised by Goodyear experts. After 
the balloons are filled, the sandbags are re- 
moved one by one as men take their places. 
The nets are gently removed to avoid any tear. 


Macy’s Parade floats, built and assembled 
in New Jersey, have been brought into New 
York City through the Lincoln Tunnel. One of 
the three main under-Hudson tubes is shut 
down to regular traffic early Thanksgiving 
morning to let the floats come through. 


BANDS/AND THE CELEBRITIES ARE READY 





The uniformed bands have arrived from all 
over the country. They appear at dawn in their 
bright uniforms. Each band is given one final 
test of performance at the staging area in 
front of Macy’s and timed to the second for 
television. Then each goes by bus to the start- 
ing point of the Parade. 

The personality stars of the show, many 
of them having flown in at the last moment 
from engagements all over the country, are 
taken to their places. 





_. SOUND THE TRUMPETS —THE SHOW IS ON 
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And then, promptly at 9:00 a.m., the head 
of the Parade starts moving down Central 
Park West. Another Macy’s Thanksgiving Day 
Parade is on the march. 
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A UNIQUE CORPORATE ASSET 


Macy’s Parade — a national, in fact an inter- 
national, event —is unique and unrivaled. 
Macy’s stores throughout the country bene- 
fit from the television audience of 60 million 
attracted by the Parade telecast. Each Divi- 
sion of the Corporation ties into the nation- 
wide promotion of Macy’s Parade to make it 
of major significance locally. 

No one today would question that the 
Thanksgiving Day Parade is the greatest pro- 
motional asset of R. H. Macy & Co., Inc. 
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